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The Role of the Insurance Sector in the Jordanian Economy

By
Yazan Khaled Nawar

Supervision
Dr. Ziad Abu Laila

ABSTRACT
This study aimed to clarify the role of the insurance sector in the Jordanian economy
during the period (1990-2019). Using the autoregressive distributed lage model ARDL
and that is based on the results of the augmented dicky-fuller. The stationary results

indicated that some variables are stationary at level and another of it at first difference.

The main finding of this study are: there is a positive and statistically significant effect
for general insurance, life insurance, investment premiums of the negative and
statistically significant impact on GDP. And there is and inflation companies of
insurance the results independent there is also showed that. Insurance companies on

GDP the results also showed that the independent variables based on the about value

(%93) varibles explain of R?.

Based on the previous results, the study recommends that the necessity of encouraging
increase the efficiency of the insurance sector through enhancing its role in working on
spreading the insurance investments in various economic sectors and culture, which will

positively affect social and economic life.

Key words: Jordan, Insurance premiums, Insurance investments, Real
GDP, Inflation.
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G sinall Nie -2.97 -2.04 Log(NIC)
Js¥ Al aie -2.97 -5.20
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-0.335925 | -0.133588 | -0.421552 | 2.64e-08 NA 11.69095 0
-9.904031 | -8.487671 | -10.50342 | 1.19e-12 | 254.9706 | 183.7961 1
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i an gy 338 | 2.39 63.62526 Log(GDPy) = f (Log(NICy), Log(PL1y),
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Jali a5 338 | 239 4.589104 Log(NICy)=f (Log(GDPy), Log(PLl,),

Log(NLPy), Log(TIly), Log(INFy))

JalSian gy 338 | 2.39 12.17713 Log(PLI)=f (Log(NICy), Log(GDP),

Log(NLPy), Log(Tll), Log(INFy)

i an gy 338 | 2.39 7.951613 Log(NLPy) = f (Log(NICy), Log(PL1,),

Log(GDP»), Log(Tlly), Log(INFy))

Jali an 5 338 | 239 8.759025 Log(TI1y) = f (Log(NICy), Log(PL1y),

Log(NLP:), Log(GDPy), Log(INFy))

oS 0a g Y 338 | 239 2.373489 Log(INFy= f (Log(NICy), Log(PLIy),

Log(NLPy), Log(Tlly), Log(GDPy))

E-views 10 Sbaa¥) dadaill zali p e alaie Wb Sl alae) e 1 jaaall
b Al Sl 2eY) Ak LIS A s ) (12) A sl @l e
I(1) Asad) 2paall Llall asil) (o ST & guinall F 4 O G caadinall (ol 73 gl
Sy Al A i) Oy sl B Al b5y S5 (%5 A ina (5 shase e
e JsY) Caalls Ll o3 il 5 (2) a8y Alaball o i Sl al) & it (o jitia JalS3
(12) 85 il Jsal

Jughall gaall gé alaall 388 7-4

aie Sl giary g (5 il aie 8L Al ol @l e e Of e 2SU a5 (] 2ay
Aaadt vl Al y wate cpa @ G Sl a g a g e 2 SHI a2y g (I gV (3l
sae) O i) b el g el all gLdad ) on il cagaall Ll il
el s dalall il Ll 5 asloall e el Tladl g o )1 aaall s 55
) e (8 Qa5 (Y s e (admil) Jamas el el
P23ty A lalaall 08 a5 46 ((2019-1990) 5l A S Shal) JeaY) sl
(Autoregressive Distributed  4e sl ellaY) <l pmdl I3 laasV) meie
ih umenshiadigdlllag Approach to Co-integration (ARDL))
saall (8 Adalaal) a8 il o (13) o8, Jsaalls (Pesaran et al.,2000)
ol ysrie gpend 25 5le Sl Alaat wl e G pall e Clalaal) ol s (Jy skl

L AREIA|]

50



o shall sadll ‘éﬁ daleall yyas3 C_ﬂ.ls (13) A8 Jsaa

Variable Coefficient Std. Error t-Statistic Prob.
LOG(NIC) -0.586578 0.041676 -14.07484 0.0000
LOG(PLI) 0.071048 0.031277 2.271558 0.0723
Log(NLP) 0.562922 0.046931 11.99468 0.0001

Log(TII) 0.307981 0.050455 6.104020 0.0017
Log(INF) 0.025892 0.005107 5.070299 0.0039

C 6.317879 0.120432 52.46010 0.0000
R-Squared 0.959983 D.W 2.450671
Adjusted R- 0.929966 Prob (F- 0.000000
Squared statistic)

E-views 10 Sbasy) Blaill zali p e alaie YU Saldl e e 1 juadll

p ) JSall e Aalead) 468 (845 (13) a8 Jsaadl DA (e

Log(GDP) = 6.318 — 0.587 log(NIC) +0.071 Log(PLI) + 0.563 Log(NLP) + 0.308

Log(Tll) + 0.026Log(INF) ..... (3)

gLl @l pprial) Clales e Lo (13) ady Jsaall 852 ) ) giliil) & kil
a5 Aalall Ol palill Ll 5 dpa W) el il S 5 S aa o) 8 ATkl

e La %5 41Va (5 8we aie Lilaaa) 3 e (adcaill Jaaa s el cl jlaii
LS (%10 4 sire (5 sie aie Wil an) Jsie sloall o el il LUl e
L (%93)AdjustedR-Squared dasall apaaill Jalas dad Gl i) Cona f
Sl 5 sl 8 5 il e (%93) e daaing Al el il G e Jay
8355 4y siea ) F-statistic Aslleis) ied iy o aall Jaay) sl il

%5 (e Ji AdLaiay) G Cum 00 25 ) 23 sl

ol LS il s (ol

i) g g e A8 aa g ) il @)Ll (NIC) Ol cls pus 2ae -
die sl Jlaay) sl bl g da )Y el @il 5 sae o Lilias)
ey Aia ¥ Gael W S5 ax e 30l o Gas (%5 A siee (55 e
(%0.587) iabes (idall Maa¥! (o) glall abissl () (525 (%1)
23, (Oke, 2012) 4 yo aa giajlay b g o5 yAY) Jal gall GLS 2

@ Jome e IS Al iS5 G aa e 3alH o (AN A 8 ) a sy
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(S 58l ) praldai) ) ol Lae cpnelill S 5 ey Al 30l 5
a8 g dlea¥) Aaall ml e Wl 550 Lae jlaiind) e Lijad
s ) Ol sl 13 Ll 5l dai A el A8l 8 ol 35y
s Jalre e 50 Adabaall 8 ypaiall 3 goa 59 el ol it ul el
il

Ak ABe dpay ) il oyl ((PLI) Slpadl o el aloud
aall aayl sl Ul g sball e el Tl o Lilas) 354
DhSaysoall e cpalall bl saly ) o Gm %10 Asine (5 sie 2ie
(%0.071) Jlrda sl Jaa¥) adll il g L)) ) 25— (%1)
(Oke, 2012) &l ) o &8l 5 &b g s AY) Jal gall Sl pa

Ak Ao dpay ) il @l ((NLP) dmabad) cilipalil) Jaluidi
il Maay) sl Ul g A alall ol alil) Tl oy Lol ias) 3154
(%1) ey dalall cilisalil) Tl 33l o am %5 A sina (5 siase e
S g (%0.563) i sl daaY) sl gl gLés ) () g5
(Oke, 2012) 4wl ) ae 38 5 lla g s AY) al 52l

Al A Ble dpay ) il oLl (T Cpalil) @ jlaliin) Aay
Saa¥) aall il el ) el el I ea) s Tl as) A 15ia
Crralall ol i) Man) 335 O s %5 A sine (5 siase 2o Bdal
D day —aEall L) sl sl gla )l ) g3 (%1) Dlha
e— gl Mgy AV J Ll il S« (%0.308)
.(Oke,2012)4u 50

Aidsias ik i Ble oy ) il LGl (INF) ad—ail) Jasa
G sime e Bdall L aay) el mlill g ot il Jaaa o (il iaa
gLl () 25 (%1) Jlder ad il Jamesaly ) o Gia (%5 Ay sina
(s AY) Jual sall Gl 2 (%0.026) ladar sl dlaa) sl iUl
.(Oke,2012) 4l )2 g—a s Azl siall Apalai¥) dpiia 8l s (o jlay @l 1o

gL ) a5 pdill VA ae g L& O ) @ldd bl a gy a8
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lal o) 581 a Jaad) sy sisale) (Al a5 lan laud alall (5 sill
Claal s J e a0 ol Bl (Jaills caainall 8 4 iall 4Gl
i) Slamal a8 ) (a5 Lea el Sl a3 e ST Ay S 30
Sl eVt cald el e Uasll ) agdl il 3y e I sY)

(Sl sl 30l sab

sl gaal) A Adaleal) i85 8-4

O o) i) oLl Can ¢l aall (8 Al jall 23 sai a8 il (14) Al Jsandl G
G s 2i2(-1.121148) Al ) 3508 & CoINtEQ(-1) Wt oot Jolos At
) 05 e i Y el ad) o)l o G @lla s ¢(0.0000) 4 sine
Al an) A0 g (-1) e ST AL Undll o Jalae dad () G skl
s A ) 2 lias Joshall ol 8 @l sl G LeS (%5 (e J1 Adlaiay))

omadll (gadl L lgaauat o (98 (0.8919=1.121148/1)

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(RGDP(-1)) -0.075113 0.032921 -2.281634 0.0714
DLOG(NIC) -0.204660 0.021284 -9.615638 0.0002
DLOG(NIC(-1)) -0.057826 0.015171 -3.811667 0.0125
DLOG(NIC(-2)) 0.146548 0.026340 5.563728 0.0026
DLOG(PLI) 0.034261 0.021291 1.609131 0.1685
DLOG(PLI(-1)) -0.126389 0.015404 -8.205166 0.0004
DLOG(NLP) -0.174207 0.020965 -8.309494 0.0004
DLOG(NLP(-1)) -0.471460 0.032136 -14.67084 0.0000
DLOG(NLP(-2)) -0.142047 0.023401 -6.070031 0.0018
DLOG(TII) -0.013246 0.012234 -1.082754 0.3283
DLOG(TII(-1)) -0.400671 0.018244 -21.96225 0.0000
DLOG(TII(-2)) -0.484844 0.022358 -21.68535 0.0000
DLOG(INF) -0.002235 0.001037 -2.155468 0.0837
DLOG(INF(-1)) -0.016016 0.001151 -13.92042 0.0000
DLOG(INF(-2)) -0.008220 0.000935 -8.793758 0.0003
CointEq(-1)* -1.121148 0.035817 -31.30222 0.0000

_E-views 10 @L..;n‘}!\ Jalasly G_AL'U.; e alade YU dalill dlae) a1 aadll
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Luadldal) e iy 9-4

JSiall (pe paBall Zasaill s 1A e 2 SUI e 2 Y (2) o Aol pa & o sy
LMJY\ A< Ga d)\_aﬁa\ C\_ﬂ_"u u..g_uj (15) ?j-) ‘_rﬁ!\ d)ﬁéj‘ PR TRGINTN c:\:ﬁ\_m;}[\
Uadll an ol s axe 5 Jualuiall 13

FaadZill LAY il 1(15) b8 s
Adalaal) pddiual) JLEAY) A gunall F dad dlaiay)
Log(GDPy) = f I BL Y Las) | F-statistics =2.715227 Prob. F (2,3)
(Log(NICy), _
Log(PLI). =0.2123
Log(NLPy), Log(T1l), [~ 5 i axe JLgdl | Fostatistics = 1.603547 | Prob. F (21,5)
Log(INFy)) )
TR =0.3165

_E-views 10 ‘5;1..4;‘;!\ Jalasl) G.AL}J._’ e e YU dalldl slae) (e 1 jaadll

I Bl sy g are () doluiall 3130 Ll V) A Gl 4y il i @l ais
! (15) b dsaall 8 il o jLil Euin «%5 A sina (5 5iae 2ie oL Gy
A gaal) Failaia) of e eoaaludiall 51300 Ll )Y A1 e (e Al pall z3gad s 1a0
L) asaspre o paid i Ay all 4y il Jpd iy Jills (%5 e S-S

slaall G Al

Lol aa ol il (A Uadldl aa ol Gl aae AR 4 jiall i il it LaS
Zisai sda ) (15) ady Jsaadl 8 il bl G (%5 sine (5 siue e
O ST A sadll Fadlaial of daa dlladldl aa ol @l aae A0S i (e Al

G L 2y ny e LSl el ol S by LS (%5
_;\.L:';;Y\

A Al a 9388 JLid) 1-9-4

CUSUM Test and CUSUM of Square 4 ) 83l o558 g Ladl aladil o3
Ll Ty el 3 saill <l it il 1) Lad i 31 Auludl @l glu LAY Stability Test
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35t da jall 3 saall e aly oUadY) inie () (e 2SUN 3 3) el all 8 53 IS LS sl b
Malawi,) & < ) die 30 s il apdi) dalal) are e Jay @lld s Nl 5 Al )
B3 ) Al are ) (2-4) @, IS5 (1-4) 8 JSA b @l ol (2006
csaa) 5 Aia ) 338 Apia 0 6yl JalS e Jaladl) (Sl o8 A il B ) dia 3l 5l
O o Ml (%5 4 sine (5 sine dic A jall 3goal) (e aly oUadY) Jaie of Cua
Y05 A sina (5 sise die (o) 20 gaill Clalea ) i) o oy Lae 4y jiiall A 6l (i)

CUSUM Test &l i o538 SLial g5 1(3) i, J2al

T T
2015 2016 2017 2018 2019

| — CUSUM 5% Significance
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1.6

CUSUM of Squares Test 4] iiudl a5 548 HLidl il 1(4) 8 &)

1.2 ]

0.8 |

0.4 ]

0.0

2015 2016 2017 2018 2019

| —__ CUSUM of Squares —-——- 5% Significance
E-views 10 Sbasy) Al =l e e YU dalldl dlac) e 1yl
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oeadl) Juadll
Sl gl g gilidl)
il 1-5

Ol S 55 aa e G Lilan) A ey Aae Ao apas ) il il ]
e 3 o) dim (%5 Asine (s s i ial) Maa ) aall bl 5 dia )Y
) ) ) () ) a5 (%) laiay Ania )Y el i) IS 58

AV el g2l Gl e (%0.587) ey isiall

e bl Ll s Tilan) 3] e A sl A8 35a5 ) ilsill cjlal 2
53y of G (%10 Ay pine (5 st 2o iall MaaY) ) il il g 5l
e ol Ll e L)) () 35 (Y1) Jlaiay Bloall e el ) oL

S AY) Jal gl Al 4 (%0.071) Jlia sl

A elal) il Jal il o Gilaa] 3 giia g 30 5l A8Me a5ay ) milill oyl 3
Ll s o G (%5 A sine s 5ie 2o Eiall laa) aall gLl
Dlaiay cagall Maa) sl gl g La ) W) a5 (%1) ey dalall el il

AV Jal sl Gl 2 (%0.563)

il A ea) s Wil a3 1580 3oyl 3 8e a5 ay ) bl eyl il 4
sy O G (%5 A sine (5 siwe 2ie sl aal) sl il el il
Y il gLyl ) a5 (%) e el il el el
AV Jal gl Gl ae (%0.308) Llaiar Adall

2l 5 il Jame (g Lilian) A giie g A0 )k A80e agay ) bl ¢yl 5
adaill Jame 33l ) o G (%5 A sine (5 siue aie iall Jaal) sl
(%0.026) Jlaiiar —adall I aal¥) Aadll &l gLyl ) a5 (%) Jlaia
A Jal sall Gl xa
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Cluagill 2-5
ALY Clia gl anai (K sl jall il e sl
e el dglae e dia )W) el il S 5 e 308 ) 5y Al ol a5 1

ind g Ulae 4y il 63 el (3ias e 5 0l 8308 S, b e ST Ty gy
ZoY)
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Uilal iy Tl s 35030 (Y elldg alal) e cpalill 5 A alall el sl

Ay sl il e

uJSM‘ﬁJw_uY\QASZ\_}JJJ\}“ U:}At_“‘ Q\SJJMDJJMM\JJM L,’_mjﬁ 3
llaay! Al il e Ulay) ey Las €l 5 cdgaliaidy) cile Undl)

Ol S 55 J8 e Al AED 55 e Janl) 35y Al il a s 4
ielaa¥lsloall e Uil (u€ai 3 Lae e ind il e o Wil e Jall
Apalaiyl
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5l g3kl ol ¥ epalilly Al 30 (2008) s sl 5 aec Sy sl
o5

Al i) A A 3 1 4alady) dpaitl) A el LSS J93 ,(2001) U5 camnsldl

Al dada B sdia iiuale

dplan) gie Al IR S Gaalil) Ggw ((1971) ¢omelill S Hal Ja )Y alasy)
(2017 _1971) dmpans

Y (B ol Jlas) 85 ((2018) ¢omelil) S il )Y alasyl
Y (B el Jlas) 85 ((2019) ¢omelil) S Sl )Y alasyl
) 2B gall ((2020) ¢palill S il a )Y alasyl

http://www.joif.org

ARl A gl 5 () (538 all i)

Axlall (31 g Jadad (Al (3560 JLiud) ((2004) e cal3h ) el ¢ canall
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Lalaidy) alaill g cily yBill Aliali g adu) SaBY) ((2018)llaa iy ) ¢z 55V
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1y Ol Al Akl Al g ey Al Galil) SBe ((2010) «saledlue asall
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Slea¥) aall il b paalil) g Unil dppusil) daabisall (1)ad ) 3Ll

Onelil) g Un Aot lise pusd ) Opelil) g Und Aapluse dpusd aaud)
%2.5 2005 %1.5 1990
%2.6 2006 %1.5 1991
%2.4 2007 %1.5 1992
%2.3 2008 %1.6 1993
%2.2 2009 %1.5 1994
%2.1 2010 %1.7 1995
%2.1 2011 %1.8 1996
%2.1 2012 %1.8 1997
%2.1 2013 %1.8 1998
%2.1 2014 %1.7 1999
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ml Qa8 Fardtnall Ll (2) 5 Gaal

pdual S LL.gl Ll AN (aall il L)
Gl | e cpdill | ctuadal < lai ey
el 3Lal) Alall ol S s (sl
16.209 18 5.605 35.245 61.737 2463.700 1990
8.211 18 6.458 38.444 64.698 2632.600 1991
3.955 18 8.441 45.265 72.754 3128.900 1992
3.304 18 11.402 50.849 78.882 3334.400 1993
3.524 18 13.275 53.033 104.132 3690.400 1994
2.353 18 15.298 66.215 103.805 4019.200 1995
6.501 26 18.125 71.599 107.070 4142.600 1996
3.038 26 20.266 69.940 124.856 4451.200 1997
3.079 27 14.470 85.114 143.000 4720.200 1998
0.598 27 15.203 84.623 149.700 4864.900 1999
0.674 27 16.284 87.895 146.700 5153.600 2000
1.768 26 17.400 | 103.037 150.576 5470.000 2001
1.835 26 18.526 | 128.348 168.970 5849.400 2002
2.341 26 19.635 | 151.894 213.957 6301.300 2003
2.645 26 21.524 | 169.900 263.591 7195.000 2004
3.682 26 22.906 | 196.942 410.150 7963.600 2005
6.257 26 25.154 | 233.583 410.300 9362.800 2006
4.744 28 29.180 | 262.297 457.089 10805.100 2007
13.971 28 35.686 | 297.155 470.540 13971.200 2008
-0.739 28 34.878 | 330.275 484.551 15044.500 2009
4.842 28 38.038 | 370.577 473.876 16417.200 2010
4.166 28 40.800 | 396.630 454.946 17987.700 2011
4.515 28 43.767 | 417.900 470.802 19298.300 2012
4.825 25 47437 | 443.495 499.751 20981.400 2013
2.873 25 53.097 | 472.612 524.584 22365.900 2014
-0.852 24 61.038 | 490.662 535.739 23475.800 2015
-0.773 24 70.583 | 512.354 543.453 24188.100 2016
3.290 24 79.584 | 514.276 565.657 25089.600 2017
4.492 24 86.156 | 519.725 563.342 26616.100 2018
0.800 24 85.698 | 529.597 563.477 27652.800 2019
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